
 
 

 
 

(TLF)  
A mutual investment fund organised under the laws 

of the Grand Duchy of Luxembourg 
 

 
 
 

Audited Annual Report 
 
 
 
 

December 31, 2021 
 
 

 
 
 
 
 
 

No subscription can be received on the basis of financial reports. 
Subscriptions are only valid if made on the basis of the current 
prospectus accompanied by the latest annual report and the most recent 
semi-annual report, if published  thereafter.  Past performance  is not  
necessarily an indication of future performance. 
 

 
 

R.C.S. Luxembourg:  B115125 
R.C.S.K: 1838 

 
 
 
 
 









5 
 

 
Activity Report 
As at December 31, 2021 
  
(TLF) Global Balanced Fund 

 
The (TLF) Global Balanced Fund Class A and (TLF) Global Balanced Fund Class B returned 
6.60% and 7.67% respectively.  
 
The Sub-fund started in the first quarter of 2021 with a slightly increased exposure to the equity 
market. The US government approved in January a new round of $900 billion support package in 
favor of the pandemic hit houses, and in March the $1.9 trillion infrastructure package reached 
the necessary votes from the Congress. Meanwhile the new COVID variants sparked a new round 
of lockdowns and restrictive measures globally, which combined with the slow vaccination pace, 
led to decreasing market indexes. Meanwhile, the FED, as all the other central banks, reassured 
that will continue to support the economy as long as it is needed and the interest rates will remain 
unchanged even though the rising inflationary pressures. Taking the above into consideration, 
during the first quarter the Sub-fund decreased the equities exposure to 35%, by lowering 
investment in high valuation technology stocks. In the beginning of the second quarter, the Sub-
fund increased the equities investment at 40%, by investing in European market, which is 
constituted mainly from manufacturing and industrial firms. The reason behind it was the 
decreasing infections, the gradual removal of restrictive measures by many countries, the 
recovering job market and the accelerating pace of the vaccinations, which led to the reheating of 
the economy and consumption. However, this had also led to increasing inflation and fears that 
the central banks will fail to tame it and the narrative of temporary pressures in prices because of 
supply chain issues will collapse. Another reason for the rising prices was the impressive increase 
in energy prices, with oil and natural gas reaching all-time highs, mainly because the excessive 
demand posed by the reopening economies. During the third quarter, the new Delta variant 
became the dominant COVID variant globally and led to anxiety in the market. Moreover, the 
central banks repeated that the inflationary pressures are temporary and will ease over time, 
highlighting that COVID is the most important variable in their future decision. Concerning 
China, the Communist Party took investors by surprise and announced changes in the regulatory 
framework of educational platforms, making them non-profit organizations, shacking the trust of 
investors which fear expansion of that policy to other sectors. Apart from that, serious debt issues 
of Evergrande, China’s largest construction and real estate Company, posed new threats for 
country’s growth while many feared a possible credit risk spill over globally. In this context, the 
Sub-fund decreased its investments in China. For the last quarter, the inflation in US reached 
6.2% for October making it the highest reading in 30 years mainly driven by the high energy 
prices, which led the FED to change stance and announce the start of tapering in 2022. In Europe 
the ECB had not yet announced interest rates rises or PEPP tapering initiation. Towards the end 
of the year a new variant, Omicron, first detected in South Africa spread all over the world, 
which led many countries, especially in Europe, to pose restrictive measures. However, the 
markets did not seem to worry about this development, with the US indexes reaching new highs 
and the S&P 500 closing the year with almost 27% return. Considering the above the Sub-fund in 
the fourth quarter increased the equity exposure to about 40% by investing in Europe. 
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Activity Report 
As at December 31, 2021 (continued) 
 
 
COVID-19 
 
 
Year 2021 was a recovery year as any underlying uncertainty coming from delta and later from 
omicron variants was counterbalanced from the supportive stance of central banks. 
 

 
 

Luxembourg, April 08, 2022 
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REPORT OF THE REVISEUR D’ENTREPRISES AGREE 

Report on the audit of the financial statements   

Opinion 
We have audited the financial statements of (TLF) (“the Fund”), which comprise the 
statement of net assets and the schedule of investments as at 31 December 2021 and 
the statement of operations and the statement of changes in net assets for the year then 
ended, and notes to the financial statements, including a summary of significant 
accounting policies. 
In our opinion, the accompanying financial statements give a true and fair view of the 
financial position of (TLF) as at 31 December 2021, and of the results of  its operations 
and changes in its net assets for the year then ended  in accordance with Luxembourg 
legal and regulatory requirements relating to the preparation and presentation of the 
financial statements. 

Basis for opinion 
We conducted our audit in accordance with the Law of 23 July 2016 on the audit 
profession (“Law of 23 July 2016”) and with International Standards on Auditing (“ISAs”) 
as adopted for Luxembourg by the Commission de Surveillance du Secteur Financier 
(“CSSF”). Our responsibilities under the Law of 23 July 2016 and ISAs as adopted for 
Luxembourg by the CSSF are further described in the « Responsibilities of “réviseur 
d’entreprises agréé” for the Audit of the Financial Statements » section of our report. We 
are also independent of the Fund in accordance with the International Code of Ethics for 
Professional Accountants, including International Independence Standards, issued by 
the International Ethics Standards Board for Accountants (“IESBA Code”) as adopted for 
Luxembourg by the CSSF together with the ethical requirements that are relevant to our 
audit of the financial statements, and have fulfilled our other ethical responsibilities under 
those ethical requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.  
  



 

Other information 
The Board of Directors of the Fund’s Management Company  is responsible for the other 
information. The other information comprises the information stated in the annual report 
but does not include the financial statements and our report of the “réviseur d’entreprises 
agréé” thereon. 
Our opinion on the financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 
In connection with our audit of the financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. If, based on the work we have performed, 
we conclude that there is a material misstatement of this other information, we are 
required to report this fact. We have nothing to report in this regard. 

Responsibilities of the Board of Directors of the Fund’s Management Company for 
the financial statements 
The Board of Directors of the Fund’s Management Company  is responsible for the 
preparation and fair presentation of these financial statements in accordance with 
Luxembourg legal and regulatory requirements relating to the preparation and 
presentation of the financial statements, and for such internal control as the Board of 
Directors of the Fund’s Management Company determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
In preparing the financial statements, the Board of Directors of the Fund’s Management 
Company is responsible for assessing the Fund’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the Board of Directors of the Fund’s Management Company  
either intends to liquidate the Fund or to cease operations, or has no realistic alternative 
but to do so. 

Responsibilities of the “réviseur d’entreprises agréé” for the audit of the financial 
statements 
The objectives of our audit are to obtain reasonable assurance about whether the 
financial statements as a whole are free from material misstatement, whether due to 
fraud or error, and to issue a report of the “réviseur d’entreprises agréé” that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 



 

— Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

— Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Fund’s internal control. 

— Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors of the 
Fund’s Management Company  

— Conclude on the appropriateness of the Fund’s Management Company  use of the 
going concern basis of accounting and, based on the audit evidence obtained, 
whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Fund’s ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to draw attention in our report of 
the “réviseur d’entreprises agréé” to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our report of 
the “réviseur d’entreprises agréé”. However, future events or conditions may cause 
the Fund to cease to continue as a going concern. 

— Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 
 
Luxembourg, 11 April 2022 KPMG Luxembourg 
 Société anonyme 
 Cabinet de révision agréé 
 
 
 
 
                                                                                        Chrystelle Veeckmans 
 Partner 
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13The accompanying notes form an integral part of these financial statements.
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Notes to the financial statements  
As at December 31, 2021 (continued) 
 

16 
 

2. Summary of significant accounting policies (continued) 
 
When such prices are not representative of the fair value of the relevant securities and in the case of 
unquoted securities, the valuation is based on the respective reasonable foreseeable sales price as 
determined prudently and in good faith by the Board of Directors of the Management Company of 
the Fund. 
 
Where practice allows, liquid assets, money market instruments and all other instruments such as 
those with interest rates adjusted at least annually based on market conditions, may be valued at 
nominal value plus any accrued interest or an amortized cost basis. If the method of valuation on an 
amortized cost basis is used, the portfolio holdings will be reviewed from time to time under the 
direction of the Board of Directors to determine whether a deviation exists between the net assets 
calculated using market quotations and that calculated on an amortized cost basis. 
If a deviation exists which may result in a material dilution or other unfair result to Unitholders, 
appropriate corrective action will be taken including, if necessary, the calculation of the Net Asset 
Value by using available market quotations. 
 
Investments in open-ended UCIs are valued on the basis of the last available NAV of the units or 
shares of such UCIs. 
 
 
c) Foreign currency translation 
 
The cost of investments and the transactions during the year/period, expressed in foreign currencies, 
are converted into the reporting currency of each Sub-Fund at the rate of exchange ruling at the time 
of the purchase or transaction.  
 
The market value of investments and other assets and other liabilities, expressed in foreign 
currencies, are translated into the reporting currency of each Sub-Fund at end of period exchange 
rates. Exchange differences arising on foreign currency translation are taken to statements of 
operations of the Annual report.  
 
Closing exchange rates as at December 31, 2021 relating to EUR is:  
 
1 USD  = 0.8829 EUR  
 
d) Interest and Dividend income 
 
Interest income is recognised on an accrual basis, net of any irrecoverable withholding tax. 
Dividends are recorded on an ex-dividend basis, net of any irrecoverable withholding tax. 
Withholding taxes are however recorded on a dedicated expense account. 
 
e) Formation expenses 
 
The costs and expenses of the formation of the Fund and the initial issue of its Units are being 
amortised over a period not exceeding five years. 
 
 

 
 
 
 



Notes to the financial statements  
As at December 31, 2021 (continued) 
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2. Summary of significant accounting policies (continued) 
 
f) Valuation of financial futures contracts 
 
Upon entering into a futures contract, the Fund is required to deposit with the broker, cash or 
securities in an amount equal to a certain percentage of the contract amount which is referred to as 
the initial margin account. 
 
The value of futures contracts that are traded on stock exchange is based on the closing prices 
published by the stock exchange where the company has concluded the related contracts. The value 
of futures contracts that are not traded on stock exchange is determined according to the guidelines 
decided by the Board of Directors of the Management Company, following uniform criteria for 
each type of contract. 

 
The unrealised appreciation/(depreciation) on future contracts is disclosed in the statement of net 
assets under “Unrealised gain/loss on financial futures”. Changes in the market value of open 
futures contracts are recorded as unrealised appreciation/(depreciation) in the statement of 
operations of the Annual report under “Change in net unrealised appreciation/(depreciation) on 
financial futures”. Realised gains or losses, representing the difference between the value of the 
contract at the time it was opened and the value at the time it was closed, are reported at the closing 
or expiration of futures contracts in the statement of operations of the Annual report under “Net 
realised gains/(losses) on financial futures”. Securities deposited as initial margin account are 
designated in the schedule of investments and cash deposited is recorded on the statement of net 
assets. A receivable and/or a payable to brokers for the daily variation margin is also recorded on 
the statement of net assets. 
 
g) Realised gains and losses on sales of investments in securities 
 
Investments in securities are accounted for on a trade date basis. Realised gains and losses on sales 
of investments in securities are based on the average cost basis. 
 
h) Swing pricing  
 
A Sub-Fund may suffer dilution of the net asset value per unit due to investors buying or selling 
shares in a Sub-Fund at a price that does not reflect dealing and other costs that arise when security 
trades are undertaken by the Investment Manager to accommodate cash inflows or outflows. 
 

In order to counter this impact, a swing pricing mechanism has been adopted to protect the interests 
of unitholders of the Sub-Funds. If on any valuation date, the aggregate net capital activity of a Sub-
Fund exceeds a pre-determined threshold, as determined and reviewed for each Sub-Fund on a 
periodic basis by the Board of Directors of the Fund, the net asset value per unit will be adjusted 
upwards or downwards to reflect costs associated with the net capital outflows respectively.  
 

Since the dilution adjustment for each Sub-Fund will be calculated by reference to the costs of 
dealing in the underlying investments of that Sub-Fund, including any dealing spreads, which can 
vary with market conditions, the amount of the dilution adjustment can vary over time. 
Nevertheless, it will not exceed 2% of the relevant Net Asset Value per Unit of each Class, or the 
relevant published annual Total Expense Ratio (TER). 
 
As at December 31, 2021, no adjustment was made. 
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As at December 31, 2021 (continued) 
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3. Management fees  
 
Management fees are due by each Sub-Fund and are calculated daily based on the net assets of each 
class of Units during the month and are payable monthly. 
 
As at December 31, 2021 the following effective rates are applicable per annum:  
 
 

(TLF) Global Balanced Fund - Asset Wise A 1.75%  

(TLF) Global Balanced Fund - Asset Wise B 0.75%  

 
The Management Company shall pay, out of the Management Fee the fees and expenses: 

- the fees and expenses due to the investment manager and any appointed sub-investment 
manager  

- the fees and expenses due to the distributors 
 
 
4. Depositary fees 
 

In consideration for its services, the Depositary is entitled to receive out of the assets of the relevant 
Sub-Fund a fee (the “Depositary Fee”) payable at the end of each month in arrears at an annual rate 
not exceeding the percentage amount indicated in the Appendix of the Prospectus relevant to each 
Sub-Fund of the Prospectus of the Fund (up to 0.10% p.a. for all Sub Funds). This percentage 
amount will be calculated on a daily basis on the Net Asset Value of that day of the relevant Class 
over the period by reference to which the fee is calculated. The Depositary may also receive 
transaction-based fees. Transaction-based fees, if any, paid to the Depositary are included in the 
Brokerage and transaction fees caption of the statement of operations. 
 
5. Administrative fees 
 
The Administrative Agent fee is payable at the end of each month in arrears at an annual rate not 
exceeding the percentage amount indicated in the Appendix relevant to each Sub-Fund (up to 
0.10% p.a). This percentage amount will be calculated on a daily basis on the Net Asset Value of 
that day of the relevant Class over the period by reference to which the fee is calculated. 
 
The Registrar Agent fee is a flat amount payable yearly and calculated on a prorata basis of the Net 
Asset Value of each sub-fund. 
 
6. Taxation 
 
The Fund is liable in Luxembourg to an annual tax (the "taxe d'abonnement") of 0.05%, calculated 
and payable quarterly, on the aggregate Net Asset Value of the outstanding units of the Fund at the 
end of each quarter. This annual tax is however reduced to 0.01% on the aggregate Net Asset Value 
of the units in the Classes reserved to institutional investors as well as in Sub-Funds that invest 
exclusively in certain short-term transferable debt securities and other instruments pursuant to the 
Grand-Ducal Regulation of April 14, 2004.  
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